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(Azzouzi & Bousselhami, (Chaudhary et al.,
2019) (Turkey, Long-run) ; (Dal Bianco & Loan, 2012)(Pakistan, Sri ol
; 2017) Lanka, South Korea, a
; (Polat & Payaslioglu, 2016a) (OKWUCHUKWU, Turkey);(Asmah & 5 o)l
(Omorokunwa & 2015)(long run & short Andoh, 2013) (real
Ikponmwosa, 2014) (long and run) ; (Hanusch et al., effective exchange LS-U"‘)
short run); (Wang, 2013) 2018a) (Short run and rate);(Dhakal et al., 2010)
(Brazil and China); Long run); (Azzouzi & ( The full sample and the (J;j.w\

(Chaudhary et al., 2012)
(Bangladesh, China, Japan,
Malaysia, Indonesia,
Thailand, Singapore and Iran);
(Furceri & Borelli,
2008);(Azhar et al., 2015)(Sri
Lanka);(Jayasekara, 2013)
(Exchange rate
volatility) ;(Chowdhury &
Wheeler,
2008)(UK) ;(PAYASLIOGLU
& POLAT, 2013)

Bousselhami, 2019)
(Morocco, Long-run);
(Ullah-Khan et al., 2017)
(Short and Long
run);(Wang, 2013)( India
and Russia);(Ngowani,
2012) ; (Chaudhary et al.,
2012) (India); (Udoh &
Egwaikhide,

2008) ;(Brzozowski,
2003)(Exchange rate
uncertainty and
volatility); (Azhar et al.,
2015)(Pakistan and
India); (Jayasekara,
2013)(standard
deviation) ;(Asmah &
Andoh, 2013)(real
exchange rate) ;(Yousaf
etal., 2013) ;(Ullah et al.,
2012) ;(Sharifi-Renani &
Mirfatah, 2012a) ;
(Ellahi, 2011) ;(OSINUBI
&
AMAGHIONYEODIWE,

ASEAN data); (Osinubi
& Amaghionyeodiwe,
2009) (equation 1);
(Chowdhury & Wheeler,
2008)(Canada, Japan, and
the United States)
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2009) (equation
2);(Kyereboah-Coleman
& Agyire-Tettey,
2008);(Abbott & De Vita,
2008);(Macdermott,
2008);(Morrissey &

Udomkerdmongkol,
2008);(Kiyota & Urata,
2004)
(Azzouzi & Bousselhami, (OKWUCHUKWU,
2019) (Turkey, short-run); 2015)(long run & short (Ellahi, 2011) ol e
run) S
(Omorokunwa & 2l
(long and Ikponmwosa, 2014) | (Ullah-Khan et al., 2017)
short run); (Wang, 2013) (Short and Long < ,Lu)
(Brazil); (Chaudhary et al., run);(Azzouzi &
2012) (Bangladesh, China, Bousselhami, 2019) ( i)
Malaysia, Indonesia, (Morocco, short-run);
Thailand, Singapore and Iran); | (Hanusch et al., 2018a)
(Short run and Long run);
(Wang, 2013)( China,
India, and Russia);
(Chaudhary et al., 2012)
(Pakistan, India, Sri
Lanka, South Korea, and
Turkey); (Amuedo-
Dorantes & Pozo, 2001)
(GARCH proxy for
exchange-rate
uncertainty)
(Cambazoglu & Glines,
(Kubo, 2019) (Malaysia and 2016) ;(Azhar et al., (Indonesia (Kubo, 2019) Cu
the Philippines); (Polat & 2015)(Sri Lanka) ; and Thailand) ; (Ullah- S ey
Payaslioglu, 2016a); (Asmah & Andoh, 2013) | Khan et al., 2017)(Short 2l
(Jayasekara, 2013) ;(Abbott & | (real effective exchange | and Long run); (Bilawal
De Vita, 2008);(Chowdhury | rate);(Dhakal et al., 2010) etal., 2014) ;(Xing, < _m)
& Wheeler, ( The full sample and the | 2006) ;(Ngowani, 2012) ;
2008);(PAYASLIOGLU & ASEAN (Azhar et al., 2015) (JJ skl
POLAT, 2013) data);(Kyereboah- (Pakistan and India) ;
Coleman & Agyire- (Asmah & Andoh,
Tettey, 2013)(Nominal
2008);(Macdermott, FX) ;(Yousaf et al.,
2008) 2013) ;(Ullah et al.,
2012) ;(Sharifi-Renani &
Mirfatah, 2012a) ;(Ellahi,
2011) ;(OSINUBI &
AMAGHIONYEODIWE,
2009) ;(Morrissey &
Udomkerdmongkaol,
2008);(Kiyota & Urata,
2004)
(Cambazoglu & Giines, (Ellahi, 2011) (Ullah-Khan et al., 2017) s St

;(Amuedo-Dorantes & 2016)
Pozo, 2001)
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(Kubo, 2019) (Azzouzi & Bousselhami, 2019) 2019
(Hanusch et al., 2018a) 2018
(Dal Bianco & Loan, 2017) (Ullah-Khan et al., 2017) 2017
(Polat & Payaslioglu,
2016a) ;(Cambazoglu & Giines, 2016
2016)
(OKWUCHUKWU, 2015) ;
(Martins, 2015) ; (Azhar et al., 2015
2015)
(Omorokunwa & lkponmwosa, 2014
2014); (Bilawal et al., 2014)
(Asmah & Andoh, 2013) (Jayasekara, 2013); (Wang, 2013) ;
(Yousaf et al., 2013) ; 2013
(PAYASLIOGLU & POLAT,
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2013)
(Ullah et al., 2012) ; (Ngowani,
2012) ; (Chaudhary et al., 2012) ; 2012
(Sharifi-Renani & Mirfatah, 2012a)
(Ellahi, 2011) 2011
(Dhakal et al., 2010) 2010
(OSINUBI & 2009
AMAGHIONYEODIWE, 2009)
(Furceri & Borelli, 2008) ; (Kyereboah-Coleman & Agyire-
(Morrissey & Udomkerdmongkol, Tettey, 2008); (Udoh & 2008
2008) ; (Abbott & De Vita, 2008); | Egwaikhide, 2008); (Chowdhury &
(Macdermott, 2008) Wheeler, 2008)
2007
(Xing, 2006) 2006
2005
(Kiyota & Urata, 2004) 2004
(Brzozowski, 2003) 2003
2002
(Amuedo-Dorantes & Pozo, 2001) 2001
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Morocco and Turkey (Azzouzi & Bousselhami, 2019)
Pakistan (Ullah-Khan et al., 2017)
Turkey (Polat & Payaslioglu, 2016a)
Turkey (Cambazoglu & Giines, 2016)
Nigeria (OKWUCHUKWU, 2015)
Brazil (Martins, 2015)
SAARC countrieslgigstan, India and Sri (Azhar et al., 2015)
Nigeria (Omorokunwa & Ikponmwosa, 2014)
Pakistan (Bilawal et al., 2014)
Sri Lanka (Jayasekara, 2013)
Brazil, Russia, India, and China (BRIC). (Wang, 2013)
Pakistan (Yousaf et al., 2013)
Turkey (PAYASLIOGLU & POLAT, 2013)
Pakistan (Ullah et al., 2012)
Zambia (Ngowani, 2012)
Four main regions of Asia: the South-Asian (Chaudhary et al., 2012)
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region, Southeast Asian region East
Asia,West Asia.

Iran (Sharifi-Renani & Mirfatah, 2012a)
Pakistan (Ellahi, 2011)
Nigeria (OSINUBI & AMAGHIONYEODIWE,
2009)
(Kyereboah-Coleman & Agyire-Tettey,
Ghana 2008)
Nigeria (Udoh & Egwaikhide, 2008)

Canada, Japan, the United Kingdom, and the
United States

(Chowdhury & Wheeler, 2008)

United States

(Amuedo-Dorantes & Pozo, 2001)
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Southeast Asia (Indonesia, Malaysia, the
Philippines, and Thailand)

(Kubo, 2019)

80 developing and developed countries

(Hanusch et al., 2018a)

10 Latin American and Caribbean countries

(Dal Bianco & Loan, 2017)

27 sub-Saharan African countries

(Asmah & Andoh, 2013)

East Asian Countries (China, Indonesia,
Malaysia, the Philippines, South Korea, and
Thailand)

(Dhakal et al., 2010)

35 EMU neighbourhood countries

(Furceri & Borelli, 2008)

16 emerging market countries

(Morrissey & Udomkerdmongkol, 2008)

The seven major investing countries in the
UK, namely the USA, France, Germany, the
Netherlands, Switzerland, Australia and
Japan.

(Abbott & De Vita, 2008)

55 developed and developing countries

(Macdermott, 2008)

Japanese FDI for nine Chinese
manufacturing sectors

(Xing, 2006)

Japan’s FDI by industries to its partner
countries

(Kiyota & Urata, 2004)

19 emerging market and 13 transition
countries

(Brzozowski, 2003)
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Agyire-Tettey, 2008; Ngowani, 2012; PAYASLIOGLU & POLAT, 2013; Polat & Coleman

.(& Payaslioglu, 2016b; Ullah-Khan et al., 2017; Yousaf et al., 2013
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Brzozowski, 2003; Ellahi, 2011; Furceri & Borelli, 2008; Hanusch, Nguyen, & Algu, 2018b;
Jayasekara, 2013; Macdermott, 2008; Martins, 2015; OKWUCHUKWU, 2015; OSINUBI &
Ullah-Khan et al., 2017; ;AMAGHIONYEODIWE, 2009; Sharifi-Renani & Mirfatah, 2012a

.(Wang, 2013
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QW Jgadd
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(Cambazoglu & Giines, | (Azzouzi & Bousselhami, 2z A
; (Hanusch et al., 2016) ; (Martins, 2019) i ‘w‘ el
2018a) ;(Polat & 2015) ;(Polat &
Payaslioglu, Payaslioglu, 2016a) ;
2016a) ;(Yousaf et al., (Asmah & Andoh,
2013) ;(Chowdhury & 2013) ;(Chowdhury &
Wheeler, Wheeler,
2008);(Amuedo-Dorantes | 2008);(Amuedo-Dorantes
& Pozo, 2001) & Pozo, 2001)
;(Bilawal et (Kubo, 2019) (Dal Bianco & Loan, “ ’
al., 2014) ;(Xing, ;(Azhar et al., 2017) “5‘?&‘ el e
2006) ;(Azhar et al., 2015) ;(Jayasekara,
2015) ;(Jayasekara, 2013) ;(Asmah & Andoh,
2013) ;(Asmah & Andoh, | 2013) ;(PAYASLIOGLU
2013) ;(PAYASLIOGLU & POLAT,
& POLAT, 2013) ;(Sharifi-Renani &
2013) ;(Ellahi, Mirfatah,
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Coleman & Agyire- Coleman & Agyire-
Tettey, 2008) ;(Abbott & | Tettey, 2008) ;(Abbott &
De Vita, De Vita,
2008);(Macdermott, 2008);(Macdermaott,
2008);(Kiyota & Urata, 2008);(Morrissey &
2004) Udomkerdmongkol,
2008);(Kiyota & Urata,
2004)
(Asmah & Andoh, (Wang, .
(OSINUBI & 2013) | :(Chaudhary etal., 2013) s 2l
AMAGHIONYEODIWE, 2012) ; (Brzozowski,
2009) 2003)
(Ullah-Khan et al., (OKWUCHUKWU, W lie pb
2017) ;(Ullah et al., ;(Omorokunwa & 2015) o i

2012)

Ikponmwosa, 2014) ;

(Ngowani, 2012) ;(Udoh
& Egwaikhide,
2008) ;(Furceri & Borelli,
2008);(Hanusch et al.,
2018a) ;(Ullah-Khan et
al., 2017) ;(Jayasekara,
2013) ;(Yousaf et al.,
2013) ;(Ullah et al.,
2012) ; (Ellahi,
2011) ;(OSINUBI &
AMAGHIONYEODIWE,
2009) ;(Morrissey &
Udomkerdmongkol,
2008)
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2015) ; (Martins, 2015
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(Jayasekara, 2013) ; (Wang, 2013)
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Buoedl o) o Baldl gL Ciseas 1(1/3) o3, JSCaN

Zoalil LY
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T35l & dhomind) il Cavy .3
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IS alone (3 dse @) Bl Anlhl 1Y) pe3, OB comsl (Olamad) ] s
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.(The risk aversion argument) &bl ()sadl) s d=> (2) 9 (production flexibility argument
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I eVl ag) e s By dpdad) Olergdl ol oIl anadl ol e bl oty
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the ‘Chakrabarti and Scholnick’ ) (Chakrabarti & Scholnick, 2002) 4., ey il e

A gl aemis pae e Jans i) Gall el OF UL a5 gl ((hypothesis

R 0B (S ety ) el SN e ddal) e el OIS OV ks
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.(Dal Bianco & Loan, 2017) 4=lg O} N 3PS WIS WA 711 2l ldly oW 5l
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el Wby sl e Raladl el e Y abadl ol e aJ auhdl Sh
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P WlE e Dol G SEN) 2308 dm cll oda (3 bl elesy (ylall LY s
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33575 (INFRA) 2=l 22l ((HC) (2 JW W (TO) ol clsb¥) (GDP) G5
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areal ) i plLd) &l Jo REER aed 3 wrlid) s Ko calsla) olda ) sl
s~ & (areal appreciation) Lii~ Lelip) g5 5340 Of e @ «2pall ow @ (depreciation

. (Polat & Payaslioglu, 2016) <*,.2J)

125l deall Of o ((REER) add) Jodll Cpall v 2l Olay 22l lsY) 0
{(Hanusch et al., 2018) ;ST Wlge 355 Of Sk 8V ahaal) OF = 3 ST 8l 5,05 35 dadl)
Bl e 3 L) Jo ) paind) ot Y dkedl G OB (Dl e 224 Uy

.(Sinha & Sen, 2016)

Jb Gl I eb (mly pd AL g LYl S Je Brall e (g5t 156 0
iglt] BMe Lol 59mg U bl ) ode cdog Cu diyylans Lol OF G diludl a2l lal, )
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FLSYI &) (the general level of prices) S alall g5zl pip btis (sl Lus
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sl LM gl ol Je e 8B sl el 0K o Bl e (JUg
Jor M Gt il pae OF OF U @bl ) e ddall clos 48y (Kumari & Sharma, 2017)
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(Schneider & Frey, L &3 (3 jlae¥) 4] 5L o) jlematl 13 slio fon 5 el
.1985)
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oSt O el il aBs Ll (g8 Ll g clpms (Al (S (i (L (Lt
Bginn Syt io LoV Byl pa Bydtne OIS 0ds Aol add) ad) Cpall e Bygld) Al
%1
ARCH-LM slas3 b sd) ol Ol jlest il 2.1

(heteroscedasticity) =l pis Js s Ao Jgpamll Jlodl jomd mils el &
(5/3) o3 JgaH 3 ARCH-LM jLas) plaszal

ARCH-LM )Lzt mits :(5/3 ) o3y Jgud-!

Prob. Chi-Square(1) Obs*R-squared | Prob.F(1,40) | F-statistic
**0.0394 4.243373 **0.0395 4.271227 Jjb}\
0.4917 0.472721 0.4932 0.470625 $H9)9
0.9650 0.001922 0.9652 0.001911 Ojjya\g\
Lads B &y 9g
0.9504 0.003876 0.9505 0.003853
sl
***0.0000 43.83593 ***0.0000 50.42887 5355800
0.9871 0.000263 0.9871 0.000261 | ylgdsd oS
0.9431 0.005098 0.9433 0.005068 | &y 5:....;}1\ s
0.2966 1.089468 0.2980 1.086592 o 3.3\5.!\
**+0,0006 11.87670 ***0.0005 12.22883 Lwls
***0.0000 30.39240 ***0.0000 33.13522 be
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*#0,0000 41.96684 **0.0000 | 47.50182 5 o)
0.3646 0.821902 0.3661 0.819088 Y
0.5946 0.283161 0.5959 0.281750 < 2l
0.9956 2.99E-05 0.9957 2.97E-05 by
0.9549 0.003198 0.9551 0.003180 Ogad 1y

*¥0.0130 16.13555 *0.0123 2765116 | i3l gr
0.9251 0.008829 0.9254 0.008779 g

*#0,0000 28.67604 **0,0000 | 31.09433 Ty
0.3673 0.812825 0.3687 0.810030 i o

*#+0,0000 29.37051 *+0,0000 | 3191744 Ll

s Lo 9010 905 D01 e ARCH i symg pis Bedp by ) s & O
Eviews 10 w2 e slaeVL &=Ll slas) e 0 ydaall

£ iygins ARCH-LM i) el by ” Jlaim Y1 i O (5/3) o) Joidt Sl oo 1ol

Agd) Aead) Jodl) 2l ARCH JT 59y pide e a5 gl Ho deedall 0,80 a8y I piy

(55 ] Dy Spd B nls (S I e S Rol A el Gall e

S IS0 ) %01 5 (Lid) gy Sl 2dl) %6 5 sine (Sstes dis 3y sl

sery bl et WARCH i sgmg e Jo5 bl odin 2T and (Ll (37 ¢ gigmmd (L8 (Ll

4dl GARCH (L,1) 7358 wledas i S el odis (4] Ialiawly L 2ze)l LSl oda 3 Ul
RUIRTR{ e

A asmg ade ] iy W Hp Radal) 205,800 Jg3 L O ebl i (Ol S et Lo Ll

ol Ul bty O ods dold) aad) dedll Oall and dead) dned) LSl ddl (ARCH

oo alasad i S dsy (Ol 0ld dddb GARCH (1,1) 358 ledas i oSa Y =

) e

GARCH(L,1) g3 Slakas pudi mils 3.1
Al oSl OF Je 25 glly (ARCH-LM et elrl das L bamald gilad) U] Isliza)
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uag';b" S‘: L34 43\,\';.,4)'.3\ JMM\ sJ4 GARCH (1,1 CJ}'C JrRv:a (‘: «ARCH JJT ui—c Lﬁj:; Ll (U~
t ek LST(6/3) o3y Joud) & i il

GARCH(1,1) 338 Slolas puds il :(6/3 ) o3y Jgud!

Log «+ P GARCH ARCH (constant)
- ®
likelihood term (B) term (a)
1.04991 0.745563 0.304347 1.07E-05
839.1302 *+(0.0000) | ***(0.0000) *(0.0524) EpY
0.681776 0.662414 1.07E-06 ..
363.0670 1.34419 v(0.0000) vt (0.6000) ( 0.8905) 354SJ)
-0.052817 0.391321 0.000642 .
743.9369 / *+(0.0000) | ***(0.0000) *+ (0.0000) besls
0.392415 0.546505 0.000140 -
796.5122 0.93892 i 00000) | C00009) 09000 ble
0.019796 1.124995 0.000380 ]
770.5750 / (0.5511) *e+( 0.0000) wx0.0001) | F5d
0.967797 0.029900 6.00E-06 tad
783.8306 0.997697 *% (0.0000) *(0.0650) *(0.0276) L
0.189475 0.445474 3.52E-05
1161.752 0.634949 w001y | (0.0000) o (00000) g
0.426875 0.540699 0.000557 .
641.0200 0.967574 ¢ (0.0006) +(0.0314) #+(0.0388) Ll

s e 9010 (905 (901 s aglamVl dygald 1) as FF R
Eviews 10 oz e slaxeVU &=Ll slie] s 1 ydaall
s 53 @ (constant) el OF (6/3) o3y o) (3 GARCH (L1) 3 o5 ils johs
(Lol L) o dl) %5 (w5 ¢ gigemd BLE (llid 2nb) %1 Sotims Lis Lgine A3La>]

() adb) %10
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Andb) %1 Sgims dis baldll s Bgies Skl gl CAARCH term (a) Jalaed 2l
Aol HLEY) mry (Lol Ll g Bedll) %5 (5 il LU clals (oS ]
Ol eds o ARCH term (o) Joleod) a3l

GARCH 354 (3 (volatility clustering) <Ulidl ot 3529 o Jolrad) 5la>Y) dgiall mo s
oYU CMJ» (1,1)

Bendl) %1 (Sgtms i Hygine a5la>] N5 93 GARCH term (B ) el O P eis LS
oo Wbl sl BLaY) ey ((isd Bnndl) %5 c(Lnsly (LBl g (LLE cLsls oSN ¢ Sl
(5 g Bl Ll L)l 3)lal AL 1AL GARCH term (B ) Jelall ¢b e bl lasls Ol

‘Ssaa pE GARCH term (B) Jola) Of ailadl gl s

(lagged conditional variance) & aryy b2l ol OF A1 B g0 pr JS Riginn Uil ps
s (g2l 3l L b2l il e 136 L (lagged squared disturbance) 56 2=t Slodl mng
(news about volatility from the previous periods) &l wlzall o Wi Je L1 ]

(current volatility) 2JU) oLl e 4 36 b

GARCH ARCH J (ki) cplalall ¢ 50 0T Ll (6/3) o3 Joid) oo 23 o 3dls
a1l a ST (persistence coefficient) ayleswYl sl Ll Lolas mllaas ade gl Uy (a + B)
Jeld) sas Blhee ga boall Gl OF s L G SIL 2ol gl Al (@ + B> 1)

55 sSL ol (el aidl adll Coall ad badl g )lall B1LEYY(5/3) ISl s
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i) Cabalall g gaz O (6/3) 3y Jaddb) wils oo gbol b ¢ g 2ol 500l 2l
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GARCH(L,1) z34 ja=d ol 4.1

£ gyl dall Judldh Sy Lted w5eliSy axSlo e uSWIs GARCH(L,1) T35k pad
o5 s @ al @l Je fasd) @ 155 LARCH-LM Ll plasanl &35 ARCH T e
(7/3)

ARCH-LM a1 aldsewl GARCH(LL) z35¢ a2 gl :(7/3 ) oBy Jgubdr!

Prob. Chi-Square(1) | Obs*R-squared | Prob.F(1,40) | F-statistic
%440, 7862 0.073571 **x(), 7870 0.073161 ol |
At
**+0).8473 0.037078 *++0.8479 0.036852 | x5l
*+%0),6290 0.233378 *4%(),6302 0.232182 Lle
e
*44(), 2902 1.118552 **%0),2916 1.115685
a5
**x(),3078 1.040177 *4%(), 3092 1.037275 Y
*440),6130 0.255783 **x(),6143 0.254489 Lol

&3

ARCH il 35 pe 503 Jod 1) pis ™
Eviews 10 oz e slaxeVU &=Ll slae] s 1 el
ysie & ARCH-LM st il Wy 52 Jlex Y1 2ad OF (7/3) o3y Jod! IV o Lo
did) Al Jodl) 2l ARCH T 39 s (e 25 &l Ho deadall 20400 053 1) i
St wlibas] s b 5T gt Jgd) 3 do gl O et Aol aad) edl)l Oall el
zised L ol oVsles 5eliSy 2o e Ju iy .3Lsl ARCH 15t ARCH-LM

L) o4 GARCH(L,1)
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A58 bidl Akl BLEM gl aaall LSl plaseial xe plad) sl ) ol
Al el S ods st i) 2358 i ol ay L AR el Gpall en UL

Ayge ULy
Sorbull B 2358 il 2l 2

g5l Olpid  Logll claY) Al 1.2
wlalall (8/3) o) Jedl 3 o SU bl iyl ollesY) moy
a3l bl (Std. Dev) ylall CL£Y ((Median) Lewsl ((Mean) Jew sl ((Observations)
Dby Al sda @ Bdodl olelamY) sda jamd oz (Maximum) 2331 4y ((Minimum)

U obly eiles

Tisedl Olpid ol cla>Y) 1(8/3 ) 0By Jgur!

variables | Observations Mean Median | Maximum | Minimum | Std. Dev.
FDI 174 1277.315 | 681.4500 | 9209.172 | -584.5285 | 1655.936
VOL 174 0.184429 | 0.099219 | 2.890334 | 0.023929 | 0.332311
REER 174 125.9936 | 103.4101 | 538.4531 | 46.01834 | 65.33896
INFL 174 212.2800 | 8.703632 | 23773.13 | -0.692030 | 1837.534
GDP 174 1468.703 | 134.3846 | 8007.413 | -13.46905 | 2068.029
TO 174 67.88659 | 65.04352 | 116.0484 | 25.04194 | 18.10516
HC 174 56.71315 | 57.13928 | 102.7539 | 20.05000 | 25.44441
INFRA 174 506.5460 | 459.1865 | 1454.642 | 69.11457 | 370.4979
INST 174 40.32122 | 45.43269 | 76.34409 | 0.000000 | 20.29405

Eviews 10 Sla>Y) gebpdl ol 1] sbawl G- U sl o 1 gkl
174 5 48 2uhall Olslas sas 0L L3 Eviews 10 JlasY) mebpdl ol il iy
Szl oliad 1 el o okl a5 (s e BLo| 53sdhe o3 3y pde gm 8 Bhalie
¢ < FDI Y aed 35y (2008 G I S35 Wi g (3 Sl (FDI) i)l all oY)
2015 G I
VOL J aad Jef 0F Joadl JMs e Lo ((VOL) Cpall jae OUs il 2y U

1998 s g 3 IS VOL J aed (3505 (1994 dnws abol 30l 958 dyy0a (3 wilS
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T35l Slpine Gy BV il 2.2
73l Olpase Gy BLEYI Bgian w515 (9/3) o3y S e

Z3sedl gl LY Bgas :(9)3) o3 Jyu

FDI VOL REER INFL GDP TO HC INFRA | INST

FDI 1.000000

VOL |-0.181767 | 1.000000

REER | -0.290762 | 0.631386 | 1.000000

INFL | -0.086018 | 0.677845 | 0.303357 | 1.000000

GDP | 0.579454 |-0.190688 | -0.275575 | -0.079851 | 1.000000

TO 0.081501 |-0.346527 | -0.219892 | -0.129658 | -0.316341 | 1.000000

HC 0.472217 |-0.325707 | -0.109944 | -0.132780 | 0.674664 | 0.059232 |1.000000

INFRA | -0.142386 |-0.312097 | -0.169985 | -0.117634 | -0.155790 | 0.507077 |0.172920|1.000000

INST | 0.291218 |-0.490866 | -0.385468 |-0.196842 | 0.389142 | 0.221316 [0.536277|0.172661|1.000000

. Eviews 10 gl o5l e slazeVL @ Ul slie] e 1 ydaabl

Ll 3Me domg il Al 2358 Slpite G Lo LLIYL sletlly el Joadt IS5 0
Zo5ed) laze OB (JWby .0.80 Jo a5 o salus Y b,V o of LS (zdsadl wipaze o Le
(linear correlation) s bls)l U .

B bl gyl ) s il 3.2

& LLC — IPS — ADF Fisher wljlasl ok ¢ BUI @bl ) aea¥l jlast ol Aol e
«Schwarz Info Criterion ,Lal &J7 43 by Lags awwldl slayY) ool jlasb 1dag la> e 3pane |7

rdlsh Jgdl 3 il Sl ) Lo sl £
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' Dyt 2l 1(10/3) W3y Jgus!
JUI bl &yl dxwls Lol ADF Fisher 3 IPS ¢« LLC <hlesl gsts ((10/3) o3, J;

Jo¥1 @4 e < —
LLC ADF IPS "
rr i 16.2674 -0.76419 -0.88271 e
9.840 -14.4077 -14.3711 . (Ssean
1 39. **(0,0000) | ***(0.0000) (0.1793) (0.2224) . . |
703 v 8 24.2203 -2.07445 -1.07665 o1y pols FD
02 -16.1281 -14.366 . K oo .
1(73 '5000) ***(0.0000) | ***(0.0000) | **( 0.0190) (0.0190) (0.
— ' ' -0.60363 O
227.101 / -16.8224 10141223; / 60z y
***(10.0000) ***(10.0000) (0. 0275 "
' 40.4047 -4.21011 . e
/ / / #%(0.0001) |***(0.0000) | ***(0.0002) )
37.3157 -3.77138 -3.39129 oy e VO
/ / / **+(0.0002) ***(10.0001) ***(10.0003)
21.8215 / -0.725:(?1 Sy
e L
13.9766 0.00125 -0. G
1942
/ / / (0.3022) (0.5005) (0.1942) : : —_—
5927 -5.76364 -6.39507 oldile abld
64 *kk 000 . 3
/ / / *%(10,0000) |***( 0.0000) (10.0000)
-3.98965 .
/ 29.7140 / +ox(0.0000) D9y
/ / *%( 0.0031) :
284.428 -13.1176 34.8879 xe
/ **%(0.0000) |***(0.0000) | (1.0000)
/ 70T 3 INFL
072 -11.1299 -0.25731 olle abld
ey 0.3985) 9
/ / / *%(10.0000) | ***( 0.0000) (o.
-13.2127 .
/ 89.0571 / e £.0000) D9y
/ / S 1.22157 "
-1.10603 -1. 6
94.3675 -9.78068 *;*10660005020) **(251.0110;73) ( & Loes R &
e S 20.8811 -0.65709 -1.82083 o4y e GDP
99.2094 -10.1702 -9.50213 . oS o '
w0 *+(0.0000) | **(0.0000) | *0.0521) : : :
(0.0000) 11.9437 9.93050 / 0.361I11) ey
140.672 -11. . v
*% (0.0000) / %% (0.0000) (0.6221) a0 :
. 77 15.3968 -1.26732 -1.6 e
108.478 -10.7951 -11.10 e
' **% (0.0000) (0.2204) *(0.1025) (0.
% (0.0000) | *** (0.0000) (0. . 10,0536 . .
o 1 16.1357 -1.11421 . o1y ablé TO
79.9055 -8.53860 -6.4945 135 XE ey '
*#+(0.0000) | **(0.0000) | ***(0.0000) (0.1851) (00544 .
5 -13.7758 4.41386 / . Sy
160.939 / 13, Sansn e
*% (0.0000) **% (0.0000) (. —" "
- 569 16.1663 -1.31170 -1. xE
99.9171 -10.9307 -10.7 iy
' *+(0,0000) | *(0.0950) | *(0.0948) (0.
00) | **(0.0000) (0. . (0.026: i . e
) 7.71564 1.18762 . g1y oL
54.1043 -6.56621 -4.35765 1% Liare oo .
**+ (0.0000) | ***(0.0000) | ***(0.0000) (0.6566) 05047 ‘
5 12.8614 2.95908 . oy
oo / #+(0.0000) | (0.9824) / (0.7436)
e : 22.9332 -0.90781 -0.63575 xE
92.3922 -9.32513 **;6.810502050) Z .0283) Qoo RE
o e - 15.2443 -0.76422 -0.44521 o4y &6 | INFRA
78.4588 -8.66174 -5.30605 24 016422 O aamat .
00 % (0.0000) | ***(0.0000) (0.2283) ( ) '
e 087 8.16381 0.2045 B
4.718 -9.80 . / e
***100 0000) / *** (0.0000) (0.7722) (
= 21.6099 -1.67136 **—1.816‘?61 e
/ / / *(0.0421) | ** (0.0473) (0.0349) : | INsT
22.1343 -1.67449 -3.177 oldly bl
/ / / **(0.0360) **(0.0470) **x (10.0007) tb
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/ / / 8.15776 / -0.93777

(0.7727) (0.1742) Oy

Sk sdkeksk

s e (9010 (965 (1 e Bdgll Lo gmg debp by L) s KT
Eviews 10 w2 s slaeVL 2Ll slas) -0 0 yaall
Jla ¥l ded (b o @) ool o Lz ((Statistic) asla>Y) ) Jodl & LoV ) nis
BN Sl V) gy dns Lgele ol gilad) OF g odlel Joudl e aamde S Lo 28l U
G Joed) dwgll) Sl s Jo 8aogl) jodar OLE U] mas 135 (Osky coldly abli (abli
Sl e Dl ods Byl e aiSS wiladl oda OF (sf (INST ¢(INFL «REER «VOL e S

905 b1 Syt dis 3d>gll jadar dexd adall b 23, e U L 1dag (At level)

il bl 45 CINFRA g « HC TO «GDP ¢ FDI oo JS (3 daeclly Solpaddl 3L 2l U]
Al i Lo 1y el pai) ol (Sgtms Jo sugll L dgag M sV b dmy Lede Lt
odd Jo¥I Bl ds T wm & V) Lssned) e S xSl ods OB JUby el Bb sl
1 Ayyins Sytonn s LoV am,ll o 8t Compal il

LT c1(0) » INST (INFL REER «VOL <lpazeld JalSH) arys 0B poilad) oda (] Iolizu]
1(1) & LSS 2,05 INFRA 5 HC (TO «GDP « FDI oo S (8 2hteally olpadl 3L 2l
(Lag Length) W\ &xy> wud wils 4.2

WU osdd oz s lly (350l LY (SC) Schwarz Criterion 5)lss s awhyll sda b
(11/3) o3y Jsidl sy «(SC) d e T Jo J2aV) 350l (5524 (E-Views 10) mobpl 2oy,
W s i (SC) el il

2 s wud (SC) Syl ) il ((11/3) 0By Jgud!

Specification (SC) Jaa | gigall
ARDL(1,1,1,1,1,1,1,1,1) 17.053883 1
ARDL(2,1,1,1,1,1,1,1,1) 17.077194 3
ARDL(2,2,2,2,2,2,2,2,2) 17.952500 4
ARDL(L,2,2,2,2,2,2,2,2) 18.096691 2

Eviews 10 b2 s slaeVL 2Ll slas) oo 0 yaall
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@iy (1) o3y Z3sad) oo 398 il OF s 55 Of LS ((11/3) o3y Jod) b5 e 2L
2358 Lol O aa OF o Wil (U 2 L (17.053883) (SC) 5lse Jlnl 2o BT Jo (ss4

ARDL(1,1,1,1,1,1,1,1,1) dpiw

PMG &,y 350l s il 5.2

Joii (PMG) agull dsgastl Jovy da b Jleminl miged) 208 w5l (12/3) o) Jod! s
Wbl momas d> ol i ¢ bshl gl e ol e 2l aSad) il il o
£ LSy pmadll e Joll ©pdi Lo szes (COINTEQOL) ol st & &) jLedls (ECM)
BT gl skl sl wldan e (wilnd) 43 2,8 il (PMG) b 0B dile o) 3L
s A Jalas radll Gl Slidas ©glin e Lty cuhll) 2 O mad 2l Bglazs
ol o el us lulss (ECM) Ul

PMG &b plusuinl z3g0dl ptdi il :(12/3) o3y Jodr!

1=_salal da 0 D(FDI) 3Ll g3 et dygied agls bl ol Jig agldl el
174=16 x 29 : bWl olialis ge2 N=6 T=29 2018 -1990 :35d
J.@h!\ Al ﬁ.\ﬁ)’

(Prob.*) Ja>! | (t-Statistic) is\e>) Std. Error SSlalald Oyl
*%%(0,0000) -7.036487 296.9088 -2089.195 VoL
**%(0.0000) 7.080774 1.247181 8.831004 REER
**(0.0250) 2.273330 0.043614 0.099150 INFL
*%%(0,0000) 7.136807 0.062129 0.443406 GDP

TO
*%%(0,0000) 8.923700 4.816967 42.98517
HC
*%%(0,0000) 4.466007 5.736287 25.61830
*%%(0,0000) -5.024673 0.394445 -1.981957 INFRA
**%(0,0002) 3.879622 8.042846 31.20320 INST
M\ ‘5.\.!-\ ﬁw
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**%(0.0001) -3.987473 0.210072 -0.837655 COINTEQO1
(0.2533) -1.148519 8034.347 -9227.596 D(VOL)
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LREER
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90 92 94 96 98 00 02 04 06 08 10 12
GARCH (1,1)
Dependent Variable: LREER
Method: ML ARCH - Normal distribution (BFGS / Marquardt steps)
Date: 05/01/21 Time: 09:34
Sample (adjusted): 1990M02 2018M12
Included observations: 347 after adjustments
Convergence achieved after 31 iterations
Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)
GARCH = C(3) + C(4)*RESID(-1)"2 + C(5)*GARCH(-1)
Variable Coefficient Std. Error z-Statistic Prob.
C 0.168224 0.020866 8.062041 0.0000
LREER(-1) 0.963962 0.004427 217.7620 0.0000
Variance Equation
C 1.07E-05 5.50E-06 1.939836 0.0524
RESID(-1)"2 0.304347 0.057032 5.336473 0.0000
GARCH(-1) 0.745563 0.028010 26.61804 0.0000
R-squared 0.974500 Mean dependent var 4.734429
Adjusted R-squared 0.974427 S.D. dependent var 0.187340
S.E. of regression 0.029959 Akaike info criterion -4.807667
Sum squared resid 0.309647 Schwarz criterion -4.752201
Log likelihood 839.1302 Hannan-Quinn criter. -4.785582

Durbin-Watson stat

1.456965
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GARCH (1,1)

Dependent Variable: LREER
Method: ML ARCH - Normal distribution (BFGS / Marquardt steps)
Date: 06/07/21 Time: 17:59

Sample (adjusted): 1992M02 2018M12
Included observations: 323 after adjustments
Convergence achieved after 49 iterations
Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)
GARCH = C(3) + C(4)*RESID(-1)*2 + C(5)*GARCH(-1)

Variable Coefficient Std. Error z-Statistic Prob.
C 0.534021 0.026598 20.07779 0.0000
LREER(-1) 0.888356 0.005488 161.8798 0.0000
Variance Equation
C 1.07E-06 7.80E-06 0.137707 0.8905
RESID(-1)"2 0.662414 0.099329 6.668899 0.0000
GARCH(-1) 0.681776 0.024987 27.28568 0.0000
R-squared 0.863516 Mean dependent var 5.169699
Adjusted R-squared 0.863090 S.D. dependent var 0.480990
S.E. of regression 0.177972 Akaike info criterion -2.217133
Sum squared resid 10.16741 Schwarz criterion -2.158656
Log likelihood 363.0670 Hannan-Quinn criter. -2.193790
Durbin-Watson stat 2.051101
2.0
1.6 |
1.2 |
0.8
0.4
0'0 \H‘H\l\\\‘H\l\\\‘\Hl\\\‘\\\l\H‘H\l\\\‘H\l\\\‘\Hl\\\‘\\\l\H‘\H‘l’ﬁ\\l\\\‘H\l\\\‘\\\l\\\‘\\\l\\\
92 94 96 98 00 02 04 06 08 10 12 14 16 18

—— Conditional variance

205




5.2

gaslal

LW Al Bl jand dbpidl SLAEL o3 il 2(3) o3y el
LREER

5.0 |

4.8 |

4.6 |

4.4 |

4.2 ]

4.0 |

3.8

.28

T T T T T T T T T T T
96 98 00 02 04 O06 08 10 12 14 16 18

DLREER

.24

.20

.16 |

12

.08 |

.04

.00

-.04 |

-.08 |

-12

T
90

T T T T T T T T T T T T T T 1
94 96 98 00 02 04 06 08 10 12 14 16 18

206



GARCH (1,1)

Dependent Variable: DLREER
Method: ML ARCH - Normal distribution (BFGS / Marquardt steps)
Date: 06/08/21 Time: 18:13

Sample (adjusted): 1990M03 2018M12
Included observations: 346 after adjustments

Convergence achieved after 19 iterations

Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)
GARCH = C(3) + C(4)*RESID(-1)"2 + C(5)*GARCH(-1)

Variable Coefficient Std. Error z-Statistic Prob.
C 0.002222 0.001024 2.169033 0.0301
DLREER(-1) 0.138656 0.071212 1.947094 0.0515
Variance Equation
C 0.000140 3.11E-05 4.495451 0.0000
RESID(-1)"2 0.546505 0.095544 5.719917 0.0000
GARCH(-1) 0.392415 0.059241 6.623994 0.0000
R-squared -0.001778 Mean dependent var -0.002234
Adjusted R-squared -0.004691 S.D. dependent var 0.029289
S.E. of regression 0.029358 Akaike info criterion -4,575215
Sum squared resid 0.296492 Schwarz criterion -4.519631
Log likelihood 796.5122 Hannan-Quinn criter. -4,553081
Durbin-Watson stat 2.009971
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GARCH (1,1)
Dependent Variable: DLREER
Method: ML ARCH - Student's t distribution (BFGS / Marquardt steps)
Date: 06/07/21 Time: 20:41
Sample (adjusted): 1990M03 2018M12
Included observations: 346 after adjustments
Convergence achieved after 53 iterations
Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)
GARCH = C(3) + C(4)*RESID(-1)"2 + C(5)*GARCH(-1)
Variable Coefficient Std. Error z-Statistic Prob.
C -0.000452 0.001083 -0.417302 0.6765
DLREER(-1) 0.182345 0.044949 4.056696 0.0000
Variance Equation
C 6.00E-06 2.72E-06 2.203262 0.0276
RESID(-1)"2 0.029900 0.016201 1.845592 0.0650
GARCH(-1) 0.967797 0.015361 63.00320 0.0000
T-DIST. DOF 4.695155 1.088255 4.314389 0.0000
R-squared 0.040365 Mean dependent var -0.001378
Adjusted R-squared 0.037575 S.D. dependent var 0.029701
S.E. of regression 0.029138 Akaike info criterion -4.496131
Sum squared resid 0.292064 Schwarz criterion -4.429429
Log likelihood 783.8306 Hannan-Quinn criter. -4.469570
Durbin-Watson stat 1.926535
.0024
.0020
.0016 |
.0012 |
.0008 |
.0004 |
-0000 T T T T T T T T T T T T T T T T T T T T T T T T T T T T
90 92 94 96 98 00 02 04 06 08 10 12 14 16 18

— Conditional variance

209



5.0

gaslal

o Al Oyl i Ab i SUE uld il 1(5) oy Goll

LREER

4.9 |

4.8 |

4.7 |

4.6 |

4.5 |

4.4 |

4.3

90

.06

T T T T T T T T
9 98 00 02 04 O6 08 10 12 14 16 18

DLREER

.04 |

.02

.00 |

-.02 |

-.04 |

-.06

T T T T T T T T T T T T T T T 1
90 94 96 98 00 02 04 06 08 10 12 14 16 18

210



GARCH (1,1)

Dependent Variable: DLREER

Method: ML ARCH - Normal distribution (BFGS / Marquardt steps)
Date: 06/07/21 Time: 21:13

Sample (adjusted): 1990M03 2018M12

Included observations: 346 after adjustments

Convergence achieved after 26 iterations

Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)

GARCH = C(3) + C(4)*RESID(-1)"2 + C(5)*GARCH(-1)

Variable Coefficient Std. Error z-Statistic Prob.
C -0.000445 0.000417 -1.067670 0.2857
DLREER(-1) 0.233081 0.069417 3.357687 0.0008

Variance Equation

C 3.52E-05 5.59E-06 6.292211 0.0000
RESID(-1)"2 0.445474 0.084232 5.288679 0.0000
GARCH(-1) 0.189475 0.080053 2.366867 0.0179

R-squared 0.011821 Mean dependent var -0.001502
Adjusted R-squared 0.008948 S.D. dependent var 0.009516
S.E. of regression 0.009473 Akaike info criterion -6.686426
Sum squared resid 0.030869 Schwarz criterion -6.630842
Log likelihood 1161.752 Hannan-Quinn criter. -6.664292
Durbin-Watson stat 2.153456
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GARCH (1,1)

Dependent Variable: DLREER

Method: ML ARCH - Student's t distribution (BFGS / Marquardt steps)
Date: 06/07/21 Time: 21:43

Sample (adjusted): 1990M03 2018M12

Included observations: 346 after adjustments

Convergence achieved after 37 iterations

Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)

GARCH = C(3) + C(4)*RESID(-1)"2 + C(5)*GARCH(-1)

Variable Coefficient Std. Error z-Statistic Prob.
C 0.002844 0.001569 1.812113 0.0700
DLREER(-1) 0.224334 0.055152 4.067582 0.0000
Variance Equation
C 0.000557 0.000270 2.066272 0.0388
RESID(-1)"2 0.540699 0.251257 2.151976 0.0314
GARCH(-1) 0.426875 0.124251 3.435595 0.0006
T-DIST. DOF 2.993676 0.571535 5.237954 0.0000
R-squared 0.068351 Mean dependent var 0.001283
Adjusted R-squared 0.065643 S.D. dependent var 0.051423
S.E. of regression 0.049707 Akaike info criterion -3.670636
Sum squared resid 0.849935 Schwarz criterion -3.603934
Log likelihood 641.0200 Hannan-Quinn criter. -3.644075
Durbin-Watson stat 1.898984
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Dependent Variable: D(FDI)
Method: ARDL

Date: 06/12/21 Time: 11:53

Sample: 1991 2018

Included observations: 168

Dependent lags: 1 (Fixed)

Dynamic regressors (1 lag, fixed): VOL REER INFL GDP TO HC INFRA

INST

Fixed regressors: C

PMG iy pliscily z3sed! s 7l :(7) oy el

Variable Coefficient Std. Error t-Statistic Prob.*
Long Run Equation
VOL -2089.195 296.9088 -7.036487 0.0000
REER 8.831004 1.247181 7.080774 0.0000
INFL 0.099150 0.043614 2.273330 0.0250
GDP 0.443406 0.062129 7.136807 0.0000
TO 42.98517 4.816967 8.923700 0.0000
HC 25.61830 5.736287 4.466007 0.0000
INFRA -1.981957 0.394445 -5.024673 0.0000
INST 31.20320 8.042846 3.879622 0.0002
Short Run Equation

COINTEQO1 -0.837655 0.210072 -3.987473 0.0001
D(VOL) -9227.596 8034.347 -1.148519 0.2533
D(REER) -22.98940 21.86604 -1.051374 0.2955
D(INFL) 76.73002 54.25187 1.414330 0.1602
D(GDP) 26.31169 20.71263 1.270321 0.2068
D(TO) -44.48165 36.09906 -1.232211 0.2206
D(HC) -33.83746 30.16501 -1.121745 0.2645
D(INFRA) 7.670882 4.506390 1.702223 0.0916
D(INST) -23.79909 28.94060 -0.822343 0.4127
C -3478.849 782.6412 -4.445012 0.0000
Mean dependent var 75.66934 S.D. dependent var 1388.147
S.E. of regression 1009.019 Akaike info criterion 15.24458
Sum squared resid 1.08E+08 Schwarz criterion 16.47915
Log likelihood -1258.278 Hannan-Quinn criter. 15.74539

*Note: p-values and any subsequent tests do not account for model

selection.

Estimation Equation:

FDI = C(1)*VOL + C(2)*REER + C(3)*INFL + C(4)*GDP + C(5)*TO + C(6)*HC + C(7)*INFRA + C(8)*INST

Substituted Coefficients:

FDI = -2089.19471849*VOL + 8.83100355019*REER + 0.099149823585*INFL + 0.443406138218*GDP +
42.9851684175*TO + 25.6182969961*HC - 1.9819570215*INFRA + 31.2032034169*INST
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South Africa

Variable Coefficient Std. Error t-Statistic Prob. *
COINTEQO1 -0.813487 0.023196 -35.07086 0.0001
D(VOL) -48694.31 1.30E+09 -3.75E-05 1.0000
D(REER) -131.6673 10803.56 -0.012187 0.9910
D(INFL) 335.8875 45132.17 0.007442 0.9945
D(GDP) 0.283415 1.420895 0.199462 0.8547
D(TO) -223.9069 18118.04 -0.012358 0.9909
D(HC) -42.84524 3106.266 -0.013793 0.9899
D(INFRA) 15.50189 321.4375 0.048227 0.9646
D(INST) -162.5856 4889.139 -0.033254 0.9756
C -4689.137 1319431. -0.003554 0.9974

Ghana
Variable Coefficient Std. Error t-Statistic Prob. *
COINTEQO1 -0.033138 0.002858 -11.59337 0.0014
D(VOL) -1100.280 1209713. -0.000910 0.9993
D(REER) -1.712007 33.73279 -0.050752 0.9627
D(INFL) 6.522699 45.35979 0.143799 0.8948
D(GDP) -1.068728 0.273681 -3.905008 0.0298
D(TO) -11.18364 54.53268 -0.205082 0.8506
D(HC) 25.62922 211.3228 0.121280 0.9111
D(INFRA) 1.704445 3.318965 0.513547 0.6430
D(INST) 27.55004 265.9587 0.103588 0.9240
C -28.62108 93977.56 -0.000305 0.9998

Algeria
Variable Coefficient Std. Error t-Statistic Prob. *
COINTEQO1 -1.110101 0.008728 -127.1901 0.0000
D(VOL) 1286.251 524446.6 0.002453 0.9982
D(REER) 5.219189 14.06509 0.371074 0.7352
D(INFL) 17.32547 116.7445 0.148405 0.8914
D(GDP) -0.481683 0.027818 -17.31569 0.0004
D(TO) -10.76876 191.6111 -0.056201 0.9587
D(HC) 18.86504 64.48591 0.292545 0.7889
D(INFRA) 4.368185 0.329387 13.26157 0.0009
D(INST) -20.28760 79.47238 -0.255279 0.8150
C -5459.833 490600.8 -0.011129 0.9918
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Congo, D.R

Variable Coefficient Std. Error t-Statistic Prob. *
COINTEQO1 -1.112926 0.033270 -33.45115 0.0001
D(VOL) 732.4454 75326.93 0.009724 0.9929
D(REER) -8.266946 7.648123 -1.080912 0.3589
D(INFL) -0.060800 0.000923 -65.84829 0.0000
D(GDP) 125.7858 2645.531 0.047546 0.9651
D(TO) -23.46541 107.4837 -0.218316 0.8412
D(HC) -19.64130 530.8795 -0.036998 0.9728
D(INFRA) 26.40491 300.3817 0.087905 0.9355
D(INST) 24.94981 2119.757 0.011770 0.9913
C -3611.471 613619.1 -0.005886 0.9957

Tunisia
Variable Coefficient Std. Error t-Statistic Prob. *
COINTEQO1 -0.484886 0.024551 -19.75019 0.0003
D(VOL) -8489.198 1.65E+08 -5.13E-05 1.0000
D(REER) -7.033941 151.1625 -0.046532 0.9658
D(INFL) 102.2612 9900.866 0.010329 0.9924
D(GDP) 34.62781 2106.618 0.016438 0.9879
D(TO) 5.520625 319.8658 0.017259 0.9873
D(HC) -9.405090 348.0252 -0.027024 0.9801
D(INFRA) -0.322258 1.443397 -0.223264 0.8377
D(INST) 4.296973 414.4532 0.010368 0.9924
C -2815.010 1080484. -0.002605 0.9981

Zambia
Variable Coefficient Std. Error t-Statistic Prob. *
COINTEQO1 -1.471392 0.091794 -16.02925 0.0005
D(VOL) 899.5154 851641.6 0.001056 0.9992
D(REER) 5.524613 43.88874 0.125878 0.9078
D(INFL) -1.556011 5.594530 -0.278131 0.7990
D(GDP) -1.276435 238.6921 -0.005348 0.9961
D(TO) -3.085807 154.6904 -0.019948 0.9853
D(HC) -175.6274 518061.5 -0.000339 0.9998
D(INFRA) -1.631885 2.693148 -0.605940 0.5873
D(INST) -16.71816 152.9225 -0.109324 0.9198
C -4269.026 1006640. -0.004241 0.9969
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Pairwise Dumitrescu Hurlin Panel Causality Tests
Date: 06/12/21 Time: 20:56
Sample: 1990 2018

Lags: 3

Null Hypothesis: W-Stat. Zbar-Stat. Prob.
VOL does not homogeneously cause DFDI 0.70033 -2.04082 0.0413
DFDI does not homogeneously cause VOL 1.52652 -1.41043 0.1584
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.PANEL-ARDL
« L'impact de la volatilité du taux de change sur les flux d'investissement direct étranger: une étude
économétrique sur quelque pays en développement»
Résumé :
Cette étude a été faite dans le but d'examiner l'impact de la volatilité du taux de change sur les entrées
d'investissement direct étranger dans un échantillon de six pays africains en développement de 1990 a 2018. La
volatilité conditionnelle du taux de change effectif réel a été mesurée a 1'aide du modele GARCH (1.1). Le modele de
panel dynamique basé sur le modele de correction d'erreurs a été estimé en utilisant la méthode de pooled mean
group (PMG), en plus du test de causalité. L’étude a montré que la volatilité des taux de change a un effet négatif
significatif sur les entrées d'investissements directs étrangers a long terme. De plus, les résultats ont indiqué un effet
positif et significatif du niveau du taux de change, la taille du marché, 1'ouverture commerciale, le capital humain,
I'inflation et la qualité institutionnelle sur les entrées d'investissement direct étranger. Quant a la variable
d'infrastructure, les résultats ont montré qu’il y a une relation négative entre cette derniére et les entrées
d'investissements directs étrangers. Les résultats du test de causalité ont également montré une causalité
unidirectionnelle de la volatilité des taux de change vers les entrées d'investissement direct étranger.
Mots clés : volatilité des taux de change, entrées d'IDE, pays en développement, modele GARCH, données de panel,
PANEL-ARDL.
« The impact of exchange rate volatility on foreign direct investment flows: an econometric study for
some developing countries»

Abstract:
The purpose of this study is to examine the impact of exchange rate volatility on foreign direct investment inflows in
a sample of six African developing countries from 1990 to 2018. The conditional volatility in the real effective
exchange rate was measured using the GARCH (1.1) model. Furthermore, the dynamic panel model based on the
error correction model was estimated using the pooled mean group (PMG) method, in addition to the causality test.
The research showed that exchange rate volatility has a significant negative effect on foreign direct investment
inflows in the long-term. Furthermore, the results showed that the exchange rate level, market size, trade openness,
human capital, inflation, and institutional quality all had a positive and significant effect on foreign direct
investment inflows. The infrastructure variable was found to have a negative relationship with foreign direct
investment inflows. The results of the causality test also indicated a unidirectional causality from exchange rate
volatility to foreign direct investment inflows.
Key words: Exchange Rate volatility, FDI Inflows, Developing Countries, GARCH Model, Panel Data, PANEL-
ARDL.
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